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year the corresponding figures would have been Rs. 13-18
crores and Rs. 82 lakhs respectively.
(e) Works Costs
As already observed in an earlier section, the Board's estimate
of works costs and 'fair selling price' were somewhat arbitrary
in character. All that they did was to fix sufficiently low figures
for both these items so as to lay upon the manufacturer the
obligation to reduce the costs as far and as fast as possible in
order that he might earn a profit. Although this was undoubt-
edly to a certain extent an ingenious way of saving the consumer
from an excessive burden of high prices, nevertheless it would
perhaps have added greatly to the authority of the figures if the
Board had been more precise and definite in stating the grounds
on which these figures were based.
7. ESTIMATED IMPORT PRICES; THE EXTENT AND FORM OF PRO-
TECTION; PROVISION FOR A FLEXIBLE TARIFF
According to the formula adopted by the Tariff Board, the
extent of protection to be given was to be measured by the
margin of difference between what they called the 'fair selling
price' of Indian steel and the probable prices of imports. We
have seen that the ascertainment of the 'fair selling price' of
Indian steel was an exceedingly difficult business. Those who
have followed the extraordinary fluctuations of prices in the
post-war period will easily realise that the forecasting of the
future prices of steel in 1923 was hardly a less difficult task.
After briefly noticing the diverse factors likely to affect the
future prices of steel, some tending to lower and others to
increase the price of imported steel, the Board decided to take
the prices prevalent in the latter half of 1923 as the basic prices
for the purpose of determining the margin of protection to be
accorded to Indian steel. These were as follows :x
1 Report of the Tariff Board regarding the grant of protection to the Steel
Industry (1924), pp. 23-27.